Approved Far Release 2003/1 2/23iiS)i-RDP62B00g44R0002001 30038^8 

GOB-0171 ^ 
Cop y C~ o f 6 


11 Ifereh 1959 


25X1 


tmmmm m 

subject 


Deputy Director (Fleas) 

Coat met No. HL-4$*6, Approval for Coavalr to 
Contract for Architectural Drawings of New 
Building for Froject GOKTO. 


1. This memorandum contains a recommendation for your approval 
in Jhr&graph 6 hereof. 

2. Soring your recent visit to the Coavalr Heat at Fort. Worth, 
X believe the Contractor informed you of it# requirement for a nev 
Assembly Building la which to manufacture and assemble the GUSTO 
Vehicle. 


3. Hy understanding of their proposal was that they planned 
to lease a parcel of land immediately adjoining their present 
buildings from the Air Force cm a 99 year basis. The building would be 
erreeted by Convair and they would bar the cost and have the use of 
it for the period of the lease. 


h. Convair Bepresentativee who visited Project Headquarters on 
9*10 March have advised us th at they have changed their proposal to 
the effect that they now desire to leaie the land for a period of 
only five years and that the cost of the building be borne by the 
Agency under the supply contract within that time period. At the 
end of this time the land end building would revert to the Air Force. 

5 . Notwithstanding the above. Contractor was Informed that an 
authorization to construct the building would depend upon a decision 
to proceed with the Program. Contractor agreed that this was its 


understanding and their schedules had been predicated upon this 
decision being made prior to 1? May at which time construction must 
be Initiated for August 195$ occupancy. However, in order to initiate 
construction by this date certain ccaasittmanie must be made. First, 
the required land must be made available and Secondly, Contractor 
asist be authorized to contract for Architectural and Engineering 
Dr awings of the new building. The cost of these dmvlags is estimated 


at 
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6. Based upon t he foregoing, arrangements are proceeding 
between the Air force and the Chief of Materiel to mho the land 
available, fhor# is sows question a* 'to the necessity for a lease 
since the Air force owns land already. However, if It is determined 
that the Contractor shall pay for construction the lease will be 
necessary. With regard to authorising the Contractor to proceed 
with the Architectural Drawings, your approval is solicited, herein 
below. If yen concur in the foregoing it is proposed that the costs 
be included in a subsequent Frograa Approval which win be processed 
for additional wwri which has or is contemplated to be authorized. 

7. As a natter Of additional information Contractor has been 
requested to reappraise Its present facilities to determine if 
existing space can be mde available in lieu of constructing a new 
building. Rental of an outside building is not considered 
satisfactory because of cost and the loss of benefits if hawing 
the manufacturing .and fabrication facilities dose by, and perhaps 
complicate our security problems if It is decided to conduct flight 
testing and/or operations from Carswell AF Base. 

8. m view of the foregoing, it is rteomanded that approval 

be granted to authorize tie Contractor to procee d with Archite ctural 
and Sogineering Drawings at an estimated cost off I 


contracting Officer 


25X1 


25X1 


CONCUR: 


nr 



see attached note 


| 


25X1 


Chief, Materiel Branch 


25X1 DFD-DD/P: 

Diatr. 

Orlg. * Contracts 
, 2 » * Mr. Bissau 
3- * Mr. 8. Kiefer 
4. * Materiel, Brandi 
5* - Finance 
6. - Chrono 


Approval requested in 
Paragraph 8 granted. 

NOT APPROVED. 


S2&3AKD 14. B3B8EU,, JR? /14/^9 
Deputy Director 
(Hans) 
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